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Beverage Alcohol Spending Steady

Beverage Alcohol Spending as Share of Larger Categories Souree BEA
1994-2023
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B
Messaging Around Moderate
Consumption

New High in Americans' View of Alcohol Consumption as
Bad for Health

Do you, personally, think drinking in moderation -- that is, one or two drinks a
day -- [ROTATED: is good for your health, makes no difference or is bad for
your health]?

— % Good for health ----% Makes no difference -~ - % Bad for health
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Next Generation?
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One of the Most Interesting
Questions in Beverage Alcohol

Will today’s 21-25 year olds act more

like historical trends when they are 30?



State of Beer

Source: Beer Institute

Trailing 12-Month Average Shipments
Jul 2014 - Oct 2024
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State of Beer

Source: Beer Institute

Trailing 12-Month Average Shipments

Jan 2016 - Oct 2024
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Hop Productionwe
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MGO Could be helpful to include source on this (and other charts throughout)
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Domestic Usage Declining

Percent of Crop Staying in US
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Few Supply Challenges

If there were one hop you would use more of if you could get a
stable supply, what would it be?(2024)

Responses
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The Hop Pendulum Swings

Do you currently have a forward contract for some portion of your hop needs?
BA Raw Material Survey (20212024)
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Craft Declining Slightly

* Midyear survey estimated 2%
* Not huge variations by channel
* Don't have comprehensive 2nd half data but

many indicators (scan) similar or slightly
weaker




Openings/Closings

* In December for 2024 had tracked 335
openings, 399 closings

* First time since early/mid 2000s that
closings are higher

» Ranges from 0-9% by state
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Predictions for 2025

Closings still low, likely to rise

Hard to see strong at-the-brewery growth without brewery growth.
Scan improving but still weak.

Draught one place things could improve.



Relatively Stable Usage

Normalized Hop Usage . .
BA Raw Material Survey (2024) Quartile 2023 2024 2025
50 1 0.9 0.8 0.8
- o : 2 1.5 1.5 1.4
T 3 2.4 25 23
_ 40
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3 Usage 2024 vs 23  Expected in 25
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More 38.7% 41.7%
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D
IPA and Lager Continue Growth

Style Groups

Compare $ share performance
$Share m$ SharelY

India Pale Ale
48.3

9.4
I ©.6
]
Seasonal 2
I ©.5
8.5

I 5

6.2
Other Ale
I .1

4.9
Pale Ale
I s>

41
Assorted
s

15
Stout
. .7

13
Strong Ale
W 14

1.2

i Source: 3 Tier NIQ Dashboard (Available to-BA Members) : % ‘.

Wheat Ale

Lager

Sour Ale
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IPA Continues to Dominate Craft

IPA Share of Craft Sales (S) by State
August 21, 2023 - August 20, 2024

IPA Craft Share
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Inflation Impact on Supply Chain

. Source: BLS
Producer Price Index, All vs. Select Brewery Inputs

Jan 2020 - Nov 2024
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Expect More Disruptionin 2025

= Met Office  Global average surface temperature since 2000

e

2024: January to October

202 3: Warmest year on record

2025: The midpoint of the
forecast range is 1.41°C
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New Varieties

USDA-Agriculture Research Service (ARS) releasing new public
varieties soon (hopefully 2025)

Higher yield and climate-tolerant varieties being developed
across the world from the US to Germany to New Zealand to
Czech Republic
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A Long Partnership
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New & Evolving Varieties

Beta Essential
Oil
(ml/1009)

Krush 12-13% 7.5-8.5% 1.2-2.5
Elani 8-9% 5.3-5.8% 1.5-2.1
McKenzie 9% 7.6% 1.8
WCHB-102 9.3% 3.7% 1.2
Tangier 8.6% 7.2%

Anchovy 12% 3.6% 1.4
Zumo 5.5-6.5% 4-5% 0.5-1.0

Many more listed in Nov/Dec The New Brewer
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In 2025

Supply Chain Subcommittee

The Supply Chain Subcommittee is concerned with the ingredients and materials that are used to brew and package craft beers. By
monitoring hop and barley harvest, interacting with growers and examining packaging supplies, and monitoring glass and can
markets, the Supply Chain Subcommittee works to ensure a stable marketplace and provide educational resources to the brewing
community on best practices for sourcing and selecting ingredients and packaging materials to suit their beers.

* Hopsource ‘ . |
« Tentative dates: Sept 23-25, 2025 ¥ Q | 0

Teddy Gowan Jeremy Moynier Vinnie Cilurzo Scott Dorsch Jason Ebel

. .
e Yakima Va lley, Washin gton ity e el o P U )
Societe Brewing Company Stone Brewing Company Fort Collins, Colo. Company

Windsor, Calif Warrenville, [1l
. .
* BASupply Chain Subcommittee
Laura Furbacher Andy Joynt Marisa Lofland John Mallett Campbell Morrissy

* Regular updates (~3 per year) and
I I l O re h e re Grand Teton Brewing Co. Big Grove Brewery Saint Amold Brewing Comstock, Mich. pFriem Family Brewers
——— Victor, Idaho lowa City, lowa Houston, Texas Hood River, Ore.

‘I\

San Diego, Catif Escondido, Calif

L
James “Otto” Ottolini Chris Shields Mitch Steele Anthony Stone Zach Turner
Are BrewHub Rhinegeist New Realm Brawing Co Tampa Bay Brewing Co. Single Hill Brewing
Lakeland, Fla Cincinnati, Ohia Atlanta, Ga Tampa Bay, Fla Company
Yakima, Wash

HOPSOURCE

PUBLIC HOP VRRIETV SENSORV RSSESSMENT
L

Bart Whipple David Wilson Kevin Wright
Sierra Nevada Brawing Alaskan Brewing Co Third Space Brewing

Company Juneau, Alaska Mitwatkes, Wis
Chico, Calif BREWERS
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See You in Indianapolis!

CRAFT
BREWERS

CONFERENCE

& BrewExpo America’

APRIL 28 - MAY 1, 2025

INDIANAPOLIS, IN

ik

Early bird registration through Feb 26 | REGISTER HERE i
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